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SUBJECT: JAPANESE AID TO KOREA 

REF: TOKYO 14335 

SUMMARY: ROKG ON OCTOBER 31 SUBMITTED FORMAL REQUEST TO GOJ 
FOR 205 MILLION DOLLARS ADDITIONAL JAPANESE AID. REQUEST 
WAS DISCUSSED AND MODIFIED DURING VISIT OF ROKG MISSION TO 
TOKYO NOVEMBER 28 AND 29, AND WILL BE FURTHER STUDIED BY 
GOJ MISSION SCHEDULED TO VISIT ROK MID-DECEMBER. FONOFF 
EXPECTS GOJ WILL ULTIMATELY PLEDGE ABOUT 120 MILLION DOLLARS 
NEW AID IN RESPONSE TO REQUEST. END SUMMARY. 

1. ON DECEMBER 9 EMBOFF REVIEWED RECENT WORKING LEVEL 
ROJ-ROKG AID DISCUSSIONS WITH SEZAKI, DEPUTY DIRECTOR. 

FIRST ECONOMIC COOPERATION DIVISION, FONOFF. ACCORDING TO 
SEZAKI, ROKG ON OCTOBER 31 SUBMITTED FORMAL REQUEST FOR 
EQUIVALENT OF 205 MILLION DOLLARS IN ADDITONAL JAPANESE 
AID. AS FOLLOWS: A) 35 MILLION DOLLARS FOR PUKPYONG 
HARBOR DEVELOPMENT, B) 35 MILLION DOLLARS FOR DOUBLE 
TRACKING OF CHUNGBUK RAILWAY LINE, C) 85 MILLION DOLLARS 
FOR DAM PROJECT ON HAN RIVER, AND D) 50 MILLION DOLLARS 
FOR COMMODITIES. 
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2. SUBMISSION OF ROKG REQUEST WAS FOLLOWED UP BY VISIT 
TO TOKYO NOVEMBER 28 AND 29 OF ROKG BRIEFING MISSION 
UNDER LEADERSHIP OF ECONOMIC PLANNING BOARD. MISSION 
EXPLAINED THAT INFLATION HAD INCREASED COST OF PUKPYONG 
HARBOR PROJECT TO SOME 44 MILLION DOLLARS, AND MADE 
NEW REQUEST FOR ADDITIONAL 25 MILLION DOLLAR LOAN FOR 
LOADING FACILITIES AT PUKPYONG. MISSION ALSO ASKED THAT 
GOJ RESPOND TO ROKG REQUESTS WITHIN THIS CALENDAR YEAR, 

BUT JAPANESE INDICATED IT DOUBTFUL THIS COULD BE DONE. 

3. AS KOREAN SIDE WILL NOT BEGIN FEASIBILITY STUDY OF 
PROPOSED DAM PROJECT UNTIL NEST YEAR, ANY GOJ PLEDGE 
NOW FOR THIS PROJECT IS MOST UNLIKELY, SAID SEZAKI. TO 
CONDUCT FURTHER STUDY OF OTHER THREE REQUESTS, GOJ WILL 
DISPATCH TEAM TO ROK IN MID DECEMBER. GOJ HAS NOT YET 
DECIDED UPON LEVEL OF ADDITONAL AID, SAID SEZAKI, 

BUT FONOFF’S PRESENT THINKING IS THAT NEW AID IN RANGE 
OF 120 MILLION DOLLARS WILL ULTIMATELY BE PLEDGED FOR 
PUKPYONG HARBOR, CHUNGBUK RAILWAY, AND COMMODITIES. 

4. IN RESPONSE TO EMBOFF'S QUERY WHETHER PLEDGE OF SOME 
120 MILLION DOLLARS IN NEW AID WOULD NOT REPRESENT 
DEPARTURE FROM PREVIOUSLY ANNOUNCED POLICY OF REDUCING 
LEVEL OF GOJ AID, SEZAKI RESPONDED THAT ROKG REQUEST 
WAS SMALLER THIS YEAR THAN LAST; THAT DISBURSEMENT OF 
NEW AID WOULD BE OVER PERIOD OF SEVERAL YEARS; AND THAT 
TERMS WOULD BE HARDER, HE ALSO NOTED THAT AID UNDER 
PROPERTY AND CLAIMS AGREEMENT WOULD TERMINATE WITH FINAL 
DISCURSEMENT OF SOME 2 MILLION DOLLARS IN 1975. HOWEVER, 

HE SAID, IN VIEW OF ROK NEEDS, GOJ AID WILL CONTINUTE BUT 
ROK WILL HAVE TO PRESENT CONVINCING EXPLANATIONS TO 
SUPPORT FUTURE AID REQUEST. 

SHOESMITH 
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